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Secretary Pierce Names Bobo, Larkin, Anderson, to HUD Posts 


HUD Secretary Samuel R. Pierce, Jr., has named a former college professor, a businessman and a 
lawyer to high-level positions at HUD. Named were Dr. Benjamin F. Bobo as Deputy Assistant 
Secretary for Housing Research; J. Stephen Larkin as Deputy Assistant Secretary for Congressional 
Relations; and David Turpeau Anderson as Chairman of the Department’s Board of Contract Appeals. 


Dr. Bobo, a housing economist, will manage HUD’s housing research program in the Office of Policy 
Development and Research including housing management and assistance and building technology. He 
comes to HUD from the University of California, Riverside, where he was an assistant professor in the 
Graduate School of Administration. At the same time, he served as consulting general manager and 
comptroller of the Joint Center for Community Studies in Los Angeles. 


In 1969 he worked as an engineer scientist with the McDonnell Douglass Corporation. After receiving 
his doctorate (1974), he joined the University of California Graduate School of Management faculty 
in Los Angeles. From 1977 to 1978 he was on the faculty of the School of Business Administration at 
the California State Polytechnic University in Pomona. A native of Indianola, Miss., Dr. Bobo 
graduated from the California State University (Long Beach) with a B.S. degree in engineering 
technology. He studied management, urban economics, finance and economic development at the 
University of California (Los Angeles) where he received his M.B.A and Ph.D. degrees. 


Larkin will report to Assistant Secretary Stephen May. He will have responsibility for advising 
departmental offices on the attitudes of members of Congress toward HUD programs, and will 
supervise responses to congressional inquiries and the distribution of information on program grants to 
Congress. 


Prior to his HUD appointment, Larkin was director of State and Local Corporate Affairs for the 
International Paper Company where he was responsible for grassroots communication with members 
of Congress as well as State and local officials. He also has served as manager of Federal Government 
Affairs for the Whirlpool Corporation. 


A native of Benton Harbor, Mich., he received his B.A. degree in political science from Hope 
College (Holland, Mich.) and his M.A. degree in American Government from Ohio State University 
at Columbus. He was active in Republican Party campaigns in Michigan and Ohio from 1960 until he 
left the midwest in 1976. 


Anderson will preside over the Board of Contract Appeals as one of three administrative judges. The 
Board hears and decides contract disputes, hears appeals from suspensions and debarments, and issues 
final decisions on bid protests. 


Before coming to HUD, he served as assistant city solicitor for Philadelphia for more than six years 
where he directed and conducted the preparation, trial and appeal of complex civil cases on behalf of the 
city. A major portion of his work included claims involving public contracts. From 1973 to 1978, 
Anderson was engaged in private practice, specializing in commercial and real estate law for clients 
engaged in building, developing, rehabilitating , and managing multifamily residential and commercial 
properties. 





GNMaA Schedules Project Auction for October 20 


The Government National Mortgage Association (GNMA) has announced that it will offer for sale by 
auction some $600 million in FHA-insured project mortgages on Tuesday , October 20. The mortgages 
were purchased by the GNMA pursuant to its Program 23 under provisions of the Emergency Home 
Purchase Assistance Act. All mortgages offered for sale pay insurance benefits in cash. 


The Federal National Mortgage Association (FNMA) will conduct the auction for the GNMA under 
procedures, terms, and conditions described in a bidding invitation. The October 20 auction will be the 
first of six bi-monthly project mortgage auctions planned by the GNMA during FY 1982. 


Meanwhile, HUD has released information showing that urban renewal project notes totaling 
$4,585,000, representing two local issuing agencies, were sold September 9 at an average interest rate 
of 10.24 percent. The average maturity of the notes sold was three months. The average interest rate for 
the $73,356,000 of project notes sold August 11 was 8.193 percent. 


HUD also reported that project notes totaling $1,491,177,000, representing 122 public housing . 
agencies, were sold September 9 at an average interest rate of 10.157 percent. The interest rate for the 
last sale was 9.689 percent. Bids on the September 9 sale ranged from 9.53 percent to 10.75 percent. 
The average maturity of the notes sold was 6.01 months. Proceeds of the note sale will be used to 
reimburse the Federal Government for funds advanced to public housing agencies and to refund 
maturing notes for low-income housing projects. 


HUD Increases FHA Interest Rates 


HUD Secretary Samuel R. Pierce, Jr. , has announced an across-the-board increase of one percent for 
all FHA mortgage insurance programs. Responding to market realities, the Department raised the 
maximum allowable rates for the second time within a month. The latest increase became effective 
September 14. The new rates affect single and multifamily housing, home improvement and mobile 
loans, land development, and historic preservation loans. 


’ The new maximum allowable rates are: 





Program New Rates Old Rates 

Level-payment, single family 17.5 percent 16.5 percent 
Graduated payment mortgages 18 percent 17 percent 
Permanent multifamily loans 17.5 percent 16.5 percent 
Multifamily interim construction 21 percent 20 percent 
Property improvement/mobile homes 20 percent 19 percent 
Combination mobile home and lot 19.5 percent 18.5 percent 
Land development 21 percent 20 percent 
Historic preservation 20 percent 19 percent 





HUD Assistant Secretary for Housing-Federal Housing Commissioner Philip Winn, in explaining the 
need for the rate increases, said that since the last mid-August adjustment, interest rates, including 
mortgage loan rates, have continued an upward spiral. He noted that discount points charged home 
sellers generally were about 7.5 percent and as high as 9 percent on both the 16.5 percent level payment 
and 17 percent Graduated Payment Mortgages. ‘‘At the present time,’’ he said, ‘‘many buyers are 
denied the more favorable terms available under the FHA-insured loans which they need to achieve 
homeownership.”’ 


Nuggets 


A spokesperson for the Building Officials and Code Administrators International said that the 
organization now has a high speed computer scan that can identify specific provisions of the BOCA 
Basic Building Code. The ‘‘code search’’ service could be helpful to architects and engineers since it 
provides an automatic indexing function which allows direct and precise access to pertinent code 
sections relative to a specific situation. 


The Jamaican Government has awarded a contract to a New York cogenic energy company to design, 
assemble and install a full turn-key cogeneration system. Cogeneration is the simultaneous production 
of two or more useful energy forms, such as electricity and heat, from a single fuel source. The New 
York firm, Cogenic Energy Systems, will provide electricity for a 300-room hotel and equip it with 
heat recovery modules that can provide all of the hotel’s steam and hot water. The system also will have 
the capability for providing absorption chilling from the hotel’s air conditioning at a later date. 


The Veterans Administration has issued public notice that the program evaluation of its Condominium 
Program has been completed. Single copies of the report are available free, and reproduction of 
multiple copies may be arranged at the user’s expense. Inquiries about the program evaluation should be 
directed to Errol D. Clark, director, Program Evaluation and Appraisal Service, Veterans Administra- 
tion, 810 Vermont Avenue, N.W., Washington, D.C. 20420. 


HUD Assistant Secretary for Housing Phillip Winn has notified all HUD mortgagees that the use of 
escrow funds “‘for any purpose other than that for which they are received is reason for withdrawal of 
the mortgage approval.’’ Secretary Winn told the mortgagees that late charges, attorneys’ fees incurred 
in foreclosure actions, inspection fees, etc., must not be collected by deduction from an escrow 
account. Where violations occur, Secretary Winn noted, mortgagees will be required to make restitu- 
tion to the mortgagors involved. 


FYI 


National Association of Housing Cooperatives, 2 1st annual conference, Detroit, Mich. , October 
15-18, 1981. Details: NAHC, 1012-14th Street, N.W., Washington, D.C., 20005 Suite 805, (202/ 
628-6242). 


The Louisville Defender, Minority Consumer Exposition featuring ideas for homeowners. Louisville, 
Ky., October 16-18, 1981. Details: Sharon Riles, Defender, 1720 Dixie Highway, Louisville, Ky.., 
402 10 (502/772-2591). 


Oklahoma State University, Conference on Earth Sheltered Structures, Tulsa, Okla. , October 16-18, 
1981. Details: Sallie Bodie, OSU, 103 Architecture Building, Stillwater, Okla, 74074. 


The American Bankers Association, 1981 International Banking Conference, Boca Raton, Fla., 
October 18-20, 1981. Details: Patricia Feldman ABA, 1120 Connecticut Avenue, N.W., Washington, 
D.C. 20035 (202/467-4270). 


Housing Magazine, How to Plan, Site, and Merchandise the Smaller, Higher-Density House, Newport 
Beach, Ca., October 19-24, 1981. Details: Housing Magazine, 1221 Avenue of the Americas, New 
York N.Y., 10020 (212/977-2486). 


Congressional Quarterly, Seminar on Congress and the Legislative Process, Washington, D.C. 
October 21, 1981. Details: CQ, 1414-22nd Street, N.W., Washington, D.C. 20037, (202/887-8625). 


National Institute of Building Sciences, 1981 annual convention, Washington, D.C. October 22-23, 
1981. Details: Maryanne Kowaleski, NIBS, 1015-15th Street, N.W., Washington, D.C. , 20005 
(202/347-5710). 





Significant Litigation 


Mountain States Legal Foundation v. HUD, et al., C.A. No. 81-M-578 (D. Colo. , opinion issued 
8/14/81) 


The District Court has granted defendants’ motion for summary judgment and dismissed plaintiffs’ 
action. 


Plaintiffs, a nonprofit public interest legal foundation and a rejected bidder on a public works 
construction contract filed this suit against the City and County of Denver, several of their public 
officials, HUD and the alleged successful bidder on the contract. Plaintiffs challenged HUD’s 
implementation of Section 3 of the Housing and Urban Development Act of 1968, as amended, 12 
U.S.C. §170u, which directs HUD to maximize the use of small and local businesses to perform CDBG 
funded public improvement projects. HUD approved the City’s ‘‘S&P”’ point system to implement 
Section 3 under which public works contracts were required to be awarded to those with both the lowest 
bid and the requisite number of points to be characterized as a small business. 


In rejecting plaintiffs’ challenge to the point system, the court held: (1) HUD approval did not exceed 

its authority under Section 3 since the point system reasonably implements the policy objectives of this 

section; (2) the commerce clause of the U.S. Constitution is not Vio use any disgriminatery-——~-—-——-—---— 
effect on out-of-state contractors is only incidental to the legitimgte-2o aaa A VS S \j S F 
Federal funds to increase business and employment opportuniti redo migajly disad 

businesses; (3) the point system does not violate the equal protectin cane se the clapsi FIP TS ise Ay E te = nnn 
rooted in a rational governmental purpose without any invidious d fA) the syst ot” — 
violate the City and County’s charter requiring that public works con KA ‘awarded to the” ——e— 
bidder’ since the ‘‘S&P”’ point system is a condition which bidders must meet to come within the 
meaning of *‘qualified bidder.” 
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